






2019. Plugging in -4% annual growth in EPS for the entire coming decade, the DDM 

estimates a value of $28 per share for BAC. BAC looks cheap. 

Again, let's take a sanity check. With -4% growth in EPS, Bank of America would shrink 

to half its size relative to the economy. Does that seem plausible? 

That brings us to the question of relative performance: Will a value stock such as BAC 

begin performing better than AMZN? I think so. Value performs best in rebounds from 

market crashes. On March 24, the day I answered this question, the S&P 500 Index was 

up 8%. AMZN was up less than 2%. BAC was up 15%. 

Learn More About the Author 

Chris Brightman, CFA 
Partner, Chief Investment Officer 




