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Does price matter?

Consider a simple example. Three people all purchase the exact same airline ticket. Same day, time, flight, section of the
plane, and boarding preference. But one pays $300, another pays $500, and third person pays $700. Does it really matter?

How do you feel, if you're the individual who paid the $700 for the airline ticket? Let’s set this example aside for a moment
and come back to it shortly.

We all understand the relationship between risk and return

The following graph depicts the relationship between risk and return. It is a relationship that we are comfortable and
confident with. It is what we have experienced and we’ve come to expect.
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Accepting more risk (by investing in stocks instead of cash or bonds) delivers more return. This relationship is why we all
invest in stocks, in larger or smaller proportions. This relationship is why so many investors hold portfolios that are
allocated 60% to stocks, or more.

But is this relationship dependable, is it consistent?

Consider several periods out of history when cash (a simple money market fund) returned more than stocks. Similarly,
consider several quite lengthy periods when super-safe U.S. Treasury bonds outperformed stocks.

Cash earned more than stocks Bonds earned more than stocks
Return to STOCKS Return to CASH Return to STOCKS Return to BONDS
Number — S Number — -
Date range (S&P 500 Index (90-Day U.S. Date range (S&P 500 Index (10-year U.S.
of years ) of years
fund) Treasury Bill) fund) Treasury bond)

15.8 Nov 58 - Sep 74 4.5% 4.6% 18.3 Dec23- Apr42 4.4% 4.6%

7.4 Feb 75 - Jul 82 8.9% 9.1% 15.2 Jul 59 - Sep 74 3.6% 3.7%

134 Sep 95 - Feb 09 3.5% 3.6% 25.9 Mar 83 - Feb 09 9.0% 9.1%
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Conclusion, even if we give stocks a long period of time to deliver their expected higher rate of return, they don’t always
do so. In fact, there have always been (and always will be) exceedingly long periods of time when stocks earn less than
cash or intermediate-term U.S. Treasury bonds. It’s almost as if the risk/return relationship has been turned on its head.
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Does price matter?

How do we explain this? How do we understand that even over 15, 20, or even 25 years, the riskier investment (stocks)
could return less than the safer investment (cash or Treasury bonds)? The answer of course is that price does matter. You
paid $700 for your airline ticket, while your fellow passenger paid only $300. And with the $400 that she saved; she was
able to buy an additional first-class ticket to Hawaii.

What’s to be done?

Investment professionals understand this issue well and recognize that in today’s market, price is unusually relevant. Your
financial advisor has a menu of possible investment solutions that are directly relevant to this peril. But the solution that is
most appropriate to your unique needs and circumstances can only grow out of a meaningful discussion with your advisor.
Reach out to them, talk with your advisor.

Rob Brown, CFA, PhD

Chief Investment Officer

Senior Vice President
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Important disclosures

All data and statistics were provided by Global Financial Data (unless otherwise noted).
It is not possible to invest, directly, in an index.

It is not possible to invest, directly, in any index referred to in this document.

Past performance is not an indicator of future results.

Fees, internal embedded expense ratios, and sales charges have not been subtracted from any of the performance results appearing in
this document.

The information in this document is for the purpose of information exchange.

This is not a solicitation or offer to buy or sell any security.

You must do your own due diligence and consult a professional investment advisor before making any investment decisions.
The use of a proprietary technique, model, or algorithm does not guarantee any specific or profitable results.

The risk of loss in trading securities can be substantial. You should therefore carefully consider whether such trading is suitable for you
in light of your financial condition. No strategy, including asset allocation and diversification, can assure success or protect against loss.
Stock investing involves risk, including loss of principal. Bonds are subject to market and interest rate risk if sold prior to maturity. Bond
values will decline as interest rates rise and bonds are subject to availability and change in price. International debt securities involve
special additional risks. These risks include, but are not limited to, currency risk, geopolitical and regulatory risk, and risk associated with
varying settlement standards. These risks are often heightened for investments in emerging markets. International debt securities
involve special additional risks. These risks include, but are not limited to, currency risk, geopolitical and regulatory risk, and risk
associated with varying settlement standards. These risks are often heightened for investments in emerging markets. The fast price
swings in commodities and currencies will result in significant volatility in an investor’s holdings.

All information contained in this document is believed to come from reliable sources. We do not warrant the accuracy or completeness
of information made available and therefore will not be liable for any losses incurred.

No representation or warranty is made as to the reasonableness of the assumptions made herein.

Investment advice offered through Integrated Wealth Concepts LLC (a Registered Investment Adviser), d/b/a Integrated Financial
Partners, Inc.
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