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Inflation Managed 65/35 Global Stock/Bond K-1

• Concentrated series

• 29bps

• $10,000 account minimum

• Approximately 20% of the years . . . it will generate a K-1 tax report

• Holds only ETFs
• 6 ETFs when it’s not worried about inflation

• 9 ETFs when it is worried

• Uses commodities as the best possible protection against inflation
• Ultra-diversified commodities . . . . DBC

• Natural Gas . . . . UNG

• Wheat . . . . WEAT



For internal use only, do not give to clients or prospects

Why do you need this portfolio?
Because inflation isn’t going away

. . . . instead, inflation will be rising over the next “fifteen years”
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Takeaways . . .

• Inflation is never 
constant

• Instead, it is either 
rising or falling

• Inflation proceeds 
through long episodic 
eras
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It has NEVER done this before

It is illogical to assume 
something never before seen
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But why will inflation rise?
It’s always necessary to ask and adequately answer the question of “why?”
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Inflation will be higher in the future  

• It’s all about funding (paying for) . . . projects . . . that’re at play

• Society and governments have several projects that they’re attempting to finance
• Hot war with Russia

• Cold war with China

• Conversion from fossil fuels to renewables

• Income inequality gap

• Wealth inequality gap

• Expanding social welfare programs

• Transitioning from one political structure . . . to a different structure

• Deglobalization

• Inflation is a method for both obscuring the cost . . . and dispersing its burden
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Politics

• Just stop

• Just stop

• This has absolutely zero to do with which political party gains dominance

• The forces at play are far far larger than any political differences . . . which 
honestly are trivial
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How does the portfolio work?
Is protection against inflation “always on”?

NOPE . . . . that is way way too expensive an approach
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How does the portfolio work?

• 65% stocks
• Half of the stock allocation is international

• 35% bonds
• One-third of the bond allocation is international

• The primary guiding principals are
• Lowest possible cost
• Tax efficiency
• Passive Buy&Hold

• BUT . . . When inflation surprises to the upside
• Use commodities as the risk-mitigant
• The absolute best inflation mitigants are

• Ultra-diversified commodities
• Natural Gas
• Wheat

• The absolute worst possible inflation mitigants are
• TIPS bonds
• Gold
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When inflation surprises to the upside . . . 

• Historically, inflation has surprised to the upside 19.04% of the time

• When this happens
• The portfolio reallocated 50% to commodities

• 16.67% to ultra-diversified commodities

• 16.67% to natural gas

• 16.66% to wheat

• Why?
• Because this was the best possible approach during the period from 1914-2023

• And for all of the 17.5-year long sub-periods within that 110 years
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Here’s when inflation surprised to the 
upside . . . and by how much
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Here’s when inflation surprised to the 
upside . . . and by how much

Consider 
comparing 
these two 

periods
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When inflation surprises to the upside . . . 

• Historically, inflation has surprised to the upside 19.04% of the time

• When this happens
• The portfolio reallocated 50% to commodities

• 16.67% to ultra-diversified commodities

• 16.67% to natural gas

• 16.66% to wheat

• Why?
• Because this was the best possible approach during the period from 1914-2023
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Long-term performance
What was it?

Can you . . . should you . . . believe it?

Everything herein assumes a 
17.5-year investment time 
period
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Probability 50 55 60 65 70 75 80 85 90 95 99

Passive index portfolio 5.34 4.97 4.44 4.07 3.79 3.11 2.56 2.21 1.87 1.00 0.01

Inflation managed 

portfolio
6.15 5.95 5.73 5.38 5.11 4.92 4.72 4.54 4.06 3.42 2.68

Annualized benefit from 

using the inflation-

managed portfolio (in 

basis points)

81 98 129 131 132 181 217 232 219 241 267

If you 

invest 

in

Probability that you will earn MORE than the following annualized returns

Assumes an investment time period of 17.5 years

Returns are over and above inflation

Based on actual returns spanning the time period from 1914 through 2023
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Can you believe these results?

• YES

• WHY?

• Because they never never never rely on any
• Forecasting

• Prediction

• Expectations for the future

• No crystal balls

• If CPI inflation surprises to the upside . . . then the portfolio reallocates 50% to commodities
• And not to gold or TIPS . . . . which are terrible inflation-mitigants
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Here’s when inflation surprised to the 
upside . . . and by how much

Will the portfolio outperform 
during periods such as this?

NOPE !!!
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Short-term performance
Since early-2009

. . . go to the Integrated Investment Library and see the YCharts report
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Short-term performance . . . By YCharts
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Collateral
We’re working on it . . . . 
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Julex Capital talks about 8 portfolios 
they manage for IFP (Dynamic, 
Concentrated, Opportunistic)               
Monday 

July 24th                                        

11:00 a.m. EASTERN
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