
Build stronger fixed income portfolios
Our framework for strategic diversification across market cycles

PORTFOLIO INSIGHTS

Yields are low 
Yields remain near their historic lows
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Core correlation benefits 
Core bonds still have low volatility and a 
negative correlation to stocks

Equity volatility continues
Core bonds can reduce the overall volatility 
of a diversified portfolio

Source: J.P. Morgan Asset Management. Data as of 6/30/19. For illustrative purposes only. Past performance is not indicative of future returns. CHART 1: BLS, FactSet, Federal Reserve. Real 
10-year Treasury yields are calculated as the daily Treasury yield less year-over-year core CPI inflation for that month except for the last month of the period shown, where real yields are 
calculated by subtracting the prior month’s year-over-year core inflation. CHART 2: Barclays Capital Inc., DJ UBS, MSCI Inc., Standard & Poor’s. Correlation to Core Bonds as represented by the 
Bloomberg Barclays US Aggregate Bond Index. Indexes used: U.S. Stocks: S&P 500 Index; Core Bonds: Bloomberg Barclays US Aggregate Bond Index; Treasuries: Bloomberg Barclays US Treasury 
Index; Municipal Bonds: Bloomberg Barclays US 1-15 blend (1-17) Municipal Bond Index; High Yield Bonds: Bloomberg Barclays US High Yield Index; Emerging Markets Debt: Bloomberg Barclays US 
EMD Index. All correlation coefficients calculated based on monthly total return data for period 2/1/99 to 12/31/18. CHART 3: FactSet, Standard & Poor’s. Returns are based on price index only and 
do not include dividends. Intra-year drops refers to the largest market drops from a peak to a trough during the year. 

While fixed income still plays an important role in well-diversified portfolios, interest rate 
volatility has increased. Fixed income investors face three main challenges:

•	 Producing enough income

•	 Hedging against possible losses

•	 Combating the gradual erosion of purchasing power

Despite headwinds, J.P. Morgan’s framework for fixed income diversification can help  
investors utilize fixed income to achieve critical objectives: generating income and  
reducing overall portfolio volatility.

Summer/Fall 2019
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Index duration has increased markedly... 

6/09 06/19

Duration: 5.7 years

Yield: 4.12%

Duration: 4.3 years

Yield: 2.49%

Bloomberg Barclays US Aggregate Bond Index
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Total return impact of a 1% rise in interest rates 

...embedding greater risk into passive, 
Agg-only portfolios

Source: CHART 1: Barclays, Bloomberg, FactSet, J.P. Morgan Asset Management; data as of 6/30/19. Duration measures the sensitivity of the price of a bond to a change in interest rates. 
The higher the duration the greater the sensitivity of the bond is to movements in the interest rate. Yield shown is yield to worst. CHART 2: Barclays Capital, FactSet, U.S. Treasury,  
J.P. Morgan Asset Management. Fixed income sectors shown above are provided by Barclays Capital and are represented by Core Bonds: Bloomberg Barclays US Aggregate Bond Index; 
10-Year Treasuries: Bloomberg Barclays US Treasury Bellwethers (10 Y) Index; 2-Year Treasuries: Bloomberg Barclays US Treasury Bellwethers (2 Y) Index; Municipal Bonds: Bloomberg 
Barclays Municipal Bond 10-year Index; High Yield Bonds: Bloomberg Barclays US Aggregate Credit — Corporate — High Yield (1983) Index; Emerging Markets Debt: Bloomberg Barclays 
Emerging Markets USD Aggregate Index. Data as of 6/30/19. This chart is for illustrative purposes only.

This document is a general communication being provided for informational purposes only. It is educational in nature and not designed to be a recommendation for any specific 
investment product, strategy, plan feature or other purposes. By receiving this communication you agree with the intended purpose described above. Any examples used in this 
material are generic, hypothetical and for illustration purposes only. None of J.P. Morgan Asset Management, its affiliates or representatives is suggesting that the recipient or any 
other person take a specific course of action or any action at all. Communications such as this are not impartial and are provided in connection with the advertising and marketing 
of products and services. Prior to making any investment or financial decisions, an investor should seek individualized advice from personal financial, legal, tax and other 
professional advisors that take into account all of the particular facts and circumstances of an investor’s own situation.

Diversification does not guarantee investment returns and does not eliminate the risk of loss. Investments in fixed income securities are subject to interest rate risk. If rates increase, the 
value of the investment generally declines. Lowering a portfolio’s volatility can, in and of itself, improve returns. Mathematically, when comparing two portfolios with the same average 
annual return, the portfolio with the lower volatility (i.e., the portfolio where each year’s returns are generally closer to the average) will have higher compounded returns over time. The 
larger the swings in compounded return, the lower the total return over time.

THE CHALLENGE WITH THE AGG  
Because of their complexity and composition, accurately replicating fixed income indexes in investment vehicles is difficult. These vehicles 
may also embed risks that investors may not be aware of, or be compensated for. By definition, investors who index to the Barclays Agg are 
most exposed to the biggest debtors within that market. 

Passive, core bond 
portfolios suffer from an 
increased sensitivity to 
rates and a relatively low 
yield that may not cushion 
any decline in price. 

While increasing duration 
can benefit investors at 
times, passive investments 
are unable to adjust when 
the inverse is likely.  

Bond prices will likely be 
adversely impacted by rising 
rates for a time, although 
different sectors, structures 
and maturities will respond 
differently. 

But as funds are reinvested 
at higher rates, investors 
could benefit over time.  
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$24 trillion 
Emerging markets

$45 trillion
Developed ex-U.S.

$41 trillion
U.S.$20 trillion

1/90 12/18

Chart source: BIS, J.P. Morgan Asset Management.  
Data as of 12/31/18.

Bond markets are expandingA WORLD BEYOND THE AGG  
These headwinds can be navigated. While the S&P 500 Index 
captures more than 80% of the U.S. stock market, bond indexes 
are less reflective of the markets they seek to emulate. Prudent 
diversification beyond core indexes enables investors to access 
opportunity and reduce the impact of eventual U.S. rate hikes 
while still generating income and diversifying equity volatility.

Source: Barclays Capital, FactSet, J.P. Morgan Global Economic Research, J.P. Morgan Asset Management. Past performance is not indicative of future returns. Fixed income sectors shown 
above are provided by Barclays Capital unless otherwise noted and are represented by Core: Bloomberg Barclays US Aggregate Bond Index; MBS: Bloomberg Barclays US Aggregate 
Securitized–MBS Index; Corporate: Bloomberg Barclays US Aggregate Credit–Corporate–Investment Grade Index; Municipals: Bloomberg Barclays Municipal Bond 10-Year Index; High Yield: 
Bloomberg Barclays US Aggregate Credit–Corporate–High Yield (1983) Index; Treasuries: Bloomberg Barclays Global US Treasury Index; TIPS: Bloomberg Barclays Global Inflation–Linked–US 
TIPS Index; Emerging Debt USD: J.P. Morgan EMBI Global Diversified Index; Emerging Debt Lcl.: J.P. Morgan GBI-EM Global Diversified Index. The Diversified Portfolio assumes annual 
rebalancing across the following weights: 20% in MBS, 20% in Corporate, 15% in Municipals, 5% in Emerging Debt USD, 5% in Emerging Debt Local, 10% in High Yield, 20% in Treasuries,  
5% in TIPS. U.S. Data as of 6/30/19.

Bloomberg Barclays US 
Aggregate Bond Index only 
captures 49% of the U.S. 
bond market and 18% of 
the global market. 

ACCESS OPPORTUNITY AND INCOME THROUGH DIVERSIFICATION 
ANNUAL RETURNS FOR KEY FIXED INCOME SECTORS (%)

 DIVERSIFIED PORTFOLIO    

Strategic diversification across fixed 
income sectors is a crucial step toward 
increasing income and improving 
portfolio performance. 

For both institutional and individual 
investors, asset allocation remains a  
primary driver of investment returns. 

 Treasury      High Yield      EMD Local      TIPS      Barclays Aggregate

2009–2018

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 Ann. Vol.

58.2 15.7 13.6 16.8 7.4 6.0 0.8 17.1 15.2 0.9% 11.1 17.8

22.0 15.1 9.8 15.8 -1.9 5.5 0.5 9.9 7.5 0.0 8.2 10.3

14.7 7.9 8.1 7.4 -2.0 5.1 -0.3 4.7 5.3 -0.7 5.0 6.5

11.4 6.5 7.8 7.0 -2.7 3.6 -1.4 4.7 3.5 -1.3 3.6 5.0

5.9 6.3 5.0 4.2 -8.6 2.5 -4.5 2.6 3.0 -2.1 3.5 4.0

-3.6 5.9 -1.8 2.0 -9.0 -5.7 -14.9 1.0 2.3 -4.3 2.1 3.2
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J.P. MORGAN’S “FIXED INCOME TRIANGLE”:  
A STRATEGIC FRAMEWORK FOR DIVERSIFICATION
An appropriately diversified fixed income portfolio can help investors generate income and diversify equity volatility while balancing bond 
market risk and opportunity. It’s important to: 

•	 Maintain a broad allocation to core bonds to diversify stock volatility 

•	 Augment with core complements to reduce fixed income volatility

•	 Add extended sectors to increase income and return potential

CORE HOLDINGS CORE COMPLEMENTS EXTENDED SECTORS

•	 Provide income and diversification to stocks, but 
rising rates and low yields can present challenges. 

•	 Active management and broader diversification 
within core portfolios can improve risk-adjusted  
returns.

•	 Can hedge downside risk and reduce volatility. 

•	 Absolute return and inflation strategies seek 
returns with little or no correlation to rates. 

•	 Ultra-short strategies reduce portfolio duration and 
therefore volatility. 

•	 Can provide income and the potential for returns but 
may be more volatile. 

•	 High yield bonds and bank loans can outperform when 
rates rise but require frequent evaluation. 

•	 Global bonds (both developed and emerging markets 
debt) provide gain potential and diversification.

Shown for illustrative purposes only. Because everyone’s circumstances are unique, this model can provide a framework for discussion between you and your financial advisor. 

High yield, long duration, emerging markets, international/global,  
bank loans 

Absolute return, inflation hedge, ultra-short

Sector-specific [mortgage-backed, 
corporates, etc.]

High-quality short-
intermediate term

EXTENDED SECTORS

Seek income and total return

CORE COMPLEMENTS

Seek reduced fixed income volatility

CORE HOLDINGS

Seek lower volatility and 
diversification to equities

TOP DOWN BOTTOM UP
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ADJUST STRATEGIC ALLOCATIONS TO REFLECT INVESTMENT GOALS AND MARKETS
The optimal bond allocation for each investor will differ based on their unique circumstances and goals. And as markets move, opportunities 
and risks emerge and recede. J.P. Morgan’s framework for fixed income diversification is designed to reflect these interactions.

INVESTMENT CONSIDERATIONS MARKETS

Objective Risk tolerance Time horizon Rate expectations

Are you seeking capital 
preservation, income or a 

combination of both?

Could you benefit from the tax 
treatment of municipal bonds?

How much rate sensitivity  
are you willing to accept?

Are you focused on the  
short term or long term?

Will rates change?

If so, when and in which 
direction? 

RATE EXPECTATIONS

FALLING RATE RANGE BOUND RISING RATE
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EXTENDED: 20–30%

COMPLEMENTS: 10–20%

CORE: 55–65%

EXTENDED: 35–45%

COMPLEMENTS: 15–25%

CORE: 35–45%

EXTENDED: 40–50%

COMPLEMENTS: 30–40%

CORE: 15–25%
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EXTENDED: 5–15%

COMPLEMENTS: 5–15%

CORE: 75–85%

EXTENDED: 25–35%

COMPLEMENTS: 15–25%

CORE: 45–55%

EXTENDED: 25–35%

COMPLEMENTS: 40–50%

CORE: 20–30%

A note about duration and time horizons: Rising rates have the potential to cause a portfolio to suffer from short-term losses. However, in most rate 
environments, a high-quality core portfolio that is managed to a specific duration (for example, a short- or intermediate-term portfolio) has the 
ability to largely — or even completely — offset these losses by reinvesting at higher yields over time. Thus, an investor’s time horizon should be a key 
determinant of the duration of their core portfolio, assuming that the investor is able to hold the portfolio for a length of time equal to its duration. 

Shown for illustrative purposes only. Because everyone’s circumstances are unique, these models can provide a framework for discussion between you and your financial advisor.  

How much volatility can you weather?

  CORE HOLDINGS  
Seek lower volatility and diversification  
to equities

  CORE COMPLEMENTS  
Seek reduced fixed income volatility

  EXTENDED SECTORS  
Seek income and total return
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J.P. MORGAN TAXABLE FIXED INCOME FUNDS

GLOBAL BOND OPPORTUNITIES FUND 	 A GBOAX  |  I GBOSX  |  ETF JPGB EMERGING MARKETS DEBT FUND	 A JEDAX  |  I JEMDX

Designed to deliver total return from a global, 
diversified bond portfolio.
•	 Invests in bond and currency sectors across 

developed and emerging markets without benchmark 
constraints. 

•	 Combines insights from over 200 sector specialists 
with global perspectives to develop high-conviction 
ideas while actively managing risk. 

•	 Dynamically shifts sector and duration exposure in 
response to changing market conditions.

Designed to deliver total return primarily from a 
portfolio of emerging market debt instruments.
•	 Invests primarily in sovereign debt securities from 

emerging market issuers. 
•	 Allocates opportunistically to emerging markets 

corporates and local currency debt.
•	 Seeks individual fixed income investments that should 

perform well over market cycles.

HIGH YIELD FUND        	 A OHYAX   |  I OHYFX FLOATING RATE INCOME FUND	 A JPHAX  |  I JPHSX

Designed to deliver a high level of income from a  
portfolio of below investment-grade securities.
•	 Invests primarily in a diversified portfolio of 

intermediate-term below investment-grade debt 
securities.

•	 Leverages a dedicated team of credit analysts.
•	 Seeks to provide less interest rate sensitivity while 

navigating changing economic environments.

Designed to deliver current income with a secondary 
objective of capital appreciation through a portfolio of 
floating rate instruments.
•	 Invests primarily in below investment-grade floating 

rate securities. 
•	 Combines value-oriented, bottom-up research 

process with fundamental credit analysis to identify 
opportunities across sectors, industries and 
structures.

•	 Utilizes disciplined approach to manage fluctuations 
in interest rates.

INCOME FUND         	 A JGIAX   |  I JMSIX ULTRA-SHORT INCOME ETF 	 ETF JPST

Designed to deliver income with a secondary objective 
of capital appreciation by investing across debt markets.
•	 Invests opportunistically in a wide variety of debt 

securities that have high potential to produce 
attractive risk-adjusted in come and have low 
correlations to each other.

•	 Utilizes a flexible approach, allowing allocation shifts 
based on changing market conditions.

•	 Uses a strategy of managing distributions throughout 
the year to help minimize fluctuations in monthly 
dividends.

Designed to deliver current income while seeking to 
maintain a low volatility of principal.
•	 Invests mainly in investment-grade, U.S. dollar-

denominated fixed, variable and floating-rate debt.
•	 Employs a single, globally integrated credit process 

centered on research-driven sector allocation.
•	 Seeks to maintain a duration of one year or less 

under most market conditions.

STRATEGIC INCOME OPPORTUNITIES FUND              	 A JSOAX    |  I JSOSX UNCONSTRAINED DEBT FUND 	 A JSIAX   |  I JSISX

Designed to deliver high total return by investing in a  
broad range of fixed income securities.
•	 Allocates assets among a broad range of fixed income 

securities, including cash and short-term investments 
in an attempt to deliver positive returns over time.

•	 Uses an opportunistic, go-anywhere approach that 
includes long/short strategies.

•	 Dynamically shifts allocations across traditional and 
alternative fixed income while managing duration 
and actively hedging.

Designed to deliver long-term total return.
•	 Invests opportunistically across different markets and 

sectors.
•	 Utilizes a flexible approach that allows the fund 

to shift portfolio allocations in changing market 
conditions.

•	 Combines local insights with global perspectives to 
develop high conviction ideas.

CORE BOND FUND         	 A PGBOX    |  I WOBDX CORE PLUS BOND FUND	 A ONIAX  |  I HLIPX  |  ETF JCPB

Designed to deliver total return from a portfolio of 
investment-grade intermediate- and long-term bonds.
•	 Invests primarily in a diversified portfolio of 

intermediate-term, high-quality bonds.
•	 Leverages a team of dedicated credit analysts. 
•	 Utilizes value-driven, bottom-up security selection 

process with an emphasis on risk management.

Designed to deliver a high level of current income from 
a portfolio of investment-grade and non-investment-
grade securities.
•	 Invests primarily in investment-grade bonds, with the 

flexibility to tactically add up to 35% in high yield and 
foreign debt.

•	 Combines bottom-up security selection with dynamic 
sector allocation. 

•	 Uses macro analysis to guide yield curve positioning, 
duration and portfolio risk.

GLOBAL

HIGH YIELD

ULTRA-SHORT

ABSOLUTE RETURN

INTERMEDIATE BOTTOM-UP

EMERGING MARKETS

BANK LOANS

ABSOLUTE RETURN

INTERMEDIATE

MULTI-SECTOR
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J.P. MORGAN MUNICIPAL FIXED INCOME FUNDS

TAX FREE BOND FUND 	 A PMBAX  |  I PRBIX HIGH YIELD MUNICIPAL FUND               	 A JTIAX  |  I JTISX 

Designed to deliver high level of federal tax-exempt 
current income while maintaining stability of principal.
•	 Invests in municipal securities across all maturities.
•	 Uses a value-oriented approach that combines  

credit research with extensive risk/reward analysis. 
•	 Aims to help minimize tax liability while preserving 

capital.

Designed to deliver a high level of current income 
exempt from federal income taxes.
•	 Invests in municipal securities that are exempt from 

federal income taxes.
•	 Seeks a competitive yield and higher after-tax returns 

by focusing on high yield municipal bonds.
•	 May invest up to 100% in securities rated below 

investment-grade which offer a higher yield than 
investment-grade securities but involve a greater 
degree of risk.

ULTRA-SHORT MUNICIPAL FUND 	 A USMSX  |  I USMTX ULTRA-SHORT MUNICIPAL INCOME ETF 	 JMST

Designed to deliver high level of federal tax-exempt  
current income while maintaining stability of principal.
•	 Invests in high-quality, ultra-short municipal bonds 

that are exempt from federal income taxes.
•	 Emphasizes comprehensive risk/reward analysis 

to identify investments that will perform well over 
market cycles.

•	 Seeks to maintain an average weighted maturity of 
two years or less under most market conditions. 

Designed to deliver a high level of federal tax-exempt 
current income while maintaining stability of principal.
•	 Invests primarily in investment-grade fixed, variable 

and floating-rate municipal securities exempt from 
federal income taxes. 

•	 Emphasizes comprehensive risk/reward analysis 
to identify investments that may perform well over 
market cycles. 

•	 Seeks to maintain an average weighted maturity of 
two years or less under most market conditions.

TAX AWARE REAL RETURN FUND         	 A TXRAX  |  I TXRSX MUNICIPAL ETF	 JMUB

Designed to maximize after-tax returns while 
minimizing the potential impact of inflation.
•	 Invests primarily in a portfolio of municipal 

obligations whose interest payments are excluded 
from federal income taxes.

•	 Utilizes inflation swaps in combination with core 
portfolio of municipal bonds. 

•	 Actively manages inflation swap portfolio and 
tactically trades to deliver incremental returns.

Designed to deliver federal tax-exempt income and 
capital preservation by investing in municipal securities.
•	 Invests primarily in a diversified portfolio of 

intermediate-term municipal bonds that are exempt 
from federal income taxes.

•	 Emphasizes comprehensive risk/reward analysis 
to identify investments that may perform well over 
market cycles. 

•	 Seeks to maintain an average weighted maturity 
between three and ten years under most market 
conditions. 

SHORT-INTERMEDIATE MUNICIPAL BOND FUND  	 A OSTAX  |  I JIMIX MUNICIPAL INCOME FUND  	 A OTBAX  |  I HLTAX

Designed to deliver high level of federal tax-exempt 
current income while maintaining stability of principal.
•	 Invests primarily in municipal bonds that are exempt 

from federal income taxes. 
•	 Selects individual securities following risk/reward 

evaluation of interest rate risk, credit risk and  
the complex legal and technical structure of  
the transaction.

•	 Aims to uncover opportunities in high-quality, short-
term municipals in an effort to achieve repeatable 
results through market cycles.

Designed to deliver current income exempt from federal 
income taxes by investing primarily in a portfolio of 
municipal securities.
•	 Uses a value-oriented approach to investing in 

municipal securities.
•	 Invests in a core fixed income portfolio of municipal 

bonds, with emphasis on municipal mortgage-backed 
and asset-backed securities.

•	 Offers exposure to securities whose use of proceeds 
aim to provide positive social or environmental 
benefits.

•	 Conducts an extensive risk/reward analysis of factors 
such as income, interest rate risk, credit risk and the 
transaction’s legal/technical structure.

INTERMEDIATE TAX FREE BOND FUND         	 A JITAX  |  I VSITX 

Designed to deliver monthly income (excluded from 
federal gross income) and capital preservation by 
investing in municipal bonds.
•	 Invests primarily in a diversified portfolio of 

intermediate-term municipal bonds in an effort  
to protect after-tax investment value.

•	 Aims to help minimize tax liability while  
producing income.

•	 Conducts extensive risk/reward analysis to  
select securities.

HIGH YIELD

INFLATION HEDGE

LONG DURATION

ULTRA-SHORT

NATIONAL INTERMEDIATE

NATIONAL INTERMEDIATE

NATIONAL SHORT-TERM

ULTRA-SHORT

NATIONAL INTERMEDIATE 
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The following risks could cause the fund to lose money or perform more poorly than other investments. For more complete risk information, see the prospectus. JPMorgan Core Bond Fund and JPMorgan Core 
Plus Bond Fund Investments in bonds and other debt securities will change in value based on changes in interest rates. If rates rise, the value of these investments generally drops. JPMorgan Emerging Markets 
Debt Fund Investments in bonds and other debt securities will change in value based on changes in interest rates. If rates rise, the value of these investments generally drops. International investing bears greater 
risk due to social, economic, regulatory and political instability in countries in “emerging markets.” This makes emerging markets securities more volatile and less liquid than developed market securities. Changes 
in exchange rates and differences in accounting and taxation policies outside the U.S. can also affect returns. JPMorgan High Yield Fund Securities rated below investment grade are considered “high-yield,” 
“non-investment grade,” “below investment-grade,” or “junk bonds.” They generally are rated in the fifth or lower rating categories of Standard & Poor’s and Moody’s Investors Service. Although these securities 
tend to provide higher yields than higher-rated securities, they tend to carry greater risk. JPMorgan Floating Rate Income Fund Securities rated below investment grade are considered “high-yield,” “non-
investment grade,” “below investment-grade,” or “junk bonds.” They generally are rated in the fifth or lower rating categories of Standard & Poor’s and Moody’s Investors Service. Although these securities tend 
to provide higher yields than higher-rated securities, they tend to carry greater risk. JPMorgan Global Bond Opportunities Fund Investments in bonds and other debt securities will change in value based on 
changes in interest rates. If rates rise, the value of these investments generally drops. International investing bears greater risk due to social, economic, regulatory and political instability in countries in “emerging 
markets.” This makes emerging markets securities more volatile and less than liquid developed market securities. Changes in exchange rates and differences in accounting and taxation policies outside the U.S. 
can also affect returns. JPMorgan Global Bond Opportunities ETF Investing involves risk, including possible loss of principal. Investment returns and principal value of an investment will fluctuate so that an 
investor’s shares, when sold or redeemed,may be worth more or less than their original cost. ETF shares are bought and sold throughout the day on an exchange at market price (not NAV) through a brokerage 
account, and are not individually redeemed from the fund. Shares may only be redeemed directly from a fund by Authorized Participants, in very large creation/redemption units. For all products, brokerage 
commissions will reduce returns. Investments in bonds and other debt securities will change in value based on changes in interest rates. If rates rise, the value of these investments generally drops. Securities 
rated below investment grade are considered “high-yield,” “non-investment grade,” “below investment-grade,” or “junk bonds,” and are usually rated in the fifth or lower rating categories of Standard & Poor’s 
and Moody’s Investors Service. Although they tend to provide higher yields than higher rated securities, they can carry greater risk. International investing has a greater degree of risk and increased volatility due 
to political and economic instability of some overseas markets. Changes in currency exchange rates and different accounting and taxation policies outside the U.S. can affect returns. Also, some overseas markets 
may not be as politically and economically stable as the United States and other nations. Emerging markets involve heightened risks related to the same factors as well as increased volatility and decreased 
trading volume. The Fund is actively managed and there is no guarantee the Fund will achieve its investment objective. Actively managed funds typically charge more than index-linked products. Diversification 
may not protect against market loss. JPMorgan Inflation Managed Bond Fund Investments in bonds and other debt securities will change in value based on changes in interest rates. If rates rise, the value of 
these investments generally drops. Unlike conventional bonds, the principal or interest of inflation-linked securities, such as TIPS, is adjusted periodically to a specific rate of inflation. These securities may lose 
value in the event that the actual rate of inflation is different than the rate of the inflation index. JPMorgan Strategic Income Opportunities Fund Securities rated below investment grade are considered 
“high-yield,” “non-investment grade,” “below investment-grade,” or “junk bonds.” They generally are rated in the fifth or lower rating categories of Standard & Poor’s and Moody’s Investors Service. Although 
these securities tend to provide higher yields than higher-rated securities, they tend to carry greater risk. International investing bears greater risk due to social, economic, regulatory and political instability in 
countries in “emerging markets.” This makes emerging markets securities more volatile and less than liquid developed market securities. Changes in exchange rates and differences in accounting and taxation 
policies outside the U.S. can also affect returns. JPMorgan Ultra-Short Income ETF Income from investments in municipal securities is exempt from federal income tax. The risk of a municipal obligation generally 
depends on the financial and credit status of the issuer. International investing involves a greater degree of risk and increased volatility. Changes in currency exchange rates and differences in accounting and 
taxation policies outside the U.S. can raise or lower returns. Also, some overseas markets may not be as politically and economically stable as the United States and other nations. Emerging markets involve 
heightened risks related to the same factors as well as increased volatility and decreased trading volume. The value of investments in mortgage-related and asset-backed securities will be influenced by the 
factors affecting the housing market and the assets underlying such securities. The securities may decline in value, face valuation difficulties, become more volatile and/or become illiquid. They are also subject to 
prepayment risk, which occurs when mortgage holders refinance or otherwise repay their loans sooner than expected, creating an early return of principal to holders of the loans. The Fund will likely engage in 
active and frequent trading leading to increased portfolio turnover, higher transaction costs, and the possibility of increased capital gains. Securities rated below investment grade are considered “high-yield,” 
“non-investment grade,” “below investment-grade,” or “junk bonds.” They generally are rated in the fifth or lower rating categories of Standard & Poor’s and Moody’s Investors Service. Although they can provide 
higher yields than higher rated securities, they can carry greater risk. JPMorgan Unconstrained Debt Fund Investments in bonds and other debt securities will change in value based on changes in interest rates. 
If rates rise, the value of these investments generally drops. Securities rated below investment grade are considered “high-yield,” “non-investment grade,” “below investment-grade,” or “junk bonds.” They 
generally are rated in the fifth or lower rating categories of Standard & Poor’s and Moody’s Investors Service. Although these securities tend to provide higher yields than higher-rated securities, they tend to carry 
greater risk. JPMorgan Intermediate Tax Free Bond Fund, JPMorgan Municipal Income Fund, JPMorgan Short-Intermediate Municipal Bond Fund and JPMorgan Tax Free Bond Fund Investments in bonds and 
other debt securities will change in value based on changes in interest rates. If rates rise, the value of these investments generally drops. Some investors may be subject to the Federal Alternative Minimum Tax 
and to certain state and local taxes. JPMorgan High Yield Municipal Fund.  The risk of a municipal obligation generally depends on the financial and credit status of the issuer. Changes in a municipality’s financial 
health may make it difficult for the municipality to make interest and principal payments when due. Municipal obligations may be more susceptible to downgrades or defaults during recessions or similar periods 
of economic stress. Such a downward revision or risk of being downgraded may have an adverse effect on the market prices of the bonds and thus the value of the Fund’s investments. These risks could decrease 
the Fund’s income or hurt the ability to preserve capital and liquidity. In addition, an insolvent municipality may file for bankruptcy. The reorganization of a municipality’s debts may significantly affect the rights of 
creditors and the value of the securities issued by the municipality and the value of the Fund’s investments. Securities rated below investment grade are considered “high-yield,” “non-investment grade,” “below 
investment-grade,” or “junk bonds.” They generally are rated in the fifth or lower rating categories of Standard & Poor’s and Moody’s Investors Service. Although they can provide higher yields than higher rated 
securities, they can carry greater risk. JPMorgan Ultra-Short Municipal Fund Investments in bonds and other debt securities will change in value based on changes in interest rates. If rates rise, the value of these 
investments generally drops. Income from investments in municipal securities is exempt from federal income tax. The risk of a municipal obligation generally depends on the financial and credit status of the 
issuer. For some investors, income may be subject to the Alternative Minimum Tax. Capital gains, if any, are federally taxable. Income may be subject to state and local taxes. The value of investments in 
mortgage-related and asset-backed securities will be influenced by the factors affecting the housing market and the assets underlying such securities. The securities may decline in value, face valuation difficulties, 
become more volatile and/or become illiquid. They are also subject to prepayment risk, which occurs when mortgage holders refinance or otherwise repay their loans sooner than expected, creating an early 
return of principal to holders of the loans. Investments in derivatives may be riskier than other types of investments. They may be more sensitive to changes in economic or market conditions than other types of 
investments. Many derivatives create leverage, which could lead to greater volatility and losses that significantly exceed the original investment. JPMorgan Tax Aware Real Return Fund Tax-aware strategies may 
reduce the amount of an investor’s taxable income but will not eliminate it. These strategies may require trade-offs that reduce pre-tax income. Unlike conventional bonds, the principal or interest of inflation-
linked securities, such as TIPS, is adjusted periodically to a specific rate of inflation. These securities may lose value in the event that the actual rate of inflation is different than the rate of the inflation index. 
JPMorgan Municipal ETF (JMUB) and JPMorgan Ultra-Short Municipal Income ETF (JMST) The income from municipal securities is exempt from federal income tax. The risk of a municipal obligation generally 
depends on the financial and credit status of the issuer. For some investors, income may be subject to the Alternative Minimum Tax. Capital gains, if any, are federally taxable. Income may be subject to state and 
local taxes. All fixed income ETFs Investments in bonds and other debt securities will change in value based on changes in interest rates. If rates rise, the value of these investments generally drops. 
Diversification may not protect against market loss. The ETFs are actively managed and there is no guarantee they will achieve their investment objective. Actively managed funds typically charge more than 
index-linked products.
Fixed income securities are subject to interest rate risk. If rates increase, the value of the Funds’ investments generally declines. The risk of defaults is generally higher in the case of subprime mortgage-
related and asset-backed securities that include so-called “subprime” mortgages. The structure of some of these securities may be complex and there may be less available information than other types of 
debt securities. These securities that may or may not be guaranteed by governments and their agencies, supranational organizations, corporations, or banks. The value of these assets will be influenced by 
factors affecting the assets underlying such securities. During periods of declining asset values, the asset-backed securities may decline in value. Futures contracts, swaps, options and derivatives often create 
leverage, thereby causing the Fund to be more volatile than it would be if it had not used derivatives. Emerging markets and foreign/international securities involve special risks, including economic, political 
and currency instability — especially in emerging markets. The Funds’ investments in emerging markets could lead to more volatility in the value of the Funds’ shares. The small size of securities markets and the 
low trading volume may lead to a lack of liquidity, which leads to increased volatility. Emerging markets may not provide adequate legal protection for private or foreign investment or private property. Securities 
rated below investment grade (i.e., “high yield” or “junk bonds”) are generally rated in the fifth or lower rating categories of Standard & Poor’s and Moody’s Investors Service. Although these securities tend to 
provide higher yields than higher-rated securities, there is a greater risk that the Funds’ share prices will decline. Short sales: There is no guarantee that the use of long and short positions will succeed in limiting 
the Funds’ exposure to domestic stock market movements, capitalization, sector swings or other risk factors. Investment in a portfolio involved in long and short selling may have higher portfolio turnover rates. 
This will likely result in additional tax consequences. Short selling involves certain risks, including additional costs associated with covering short positions and a possibility of unlimited loss on certain short sale 
positions. Investments in equity securities may rise or fall because of changes in the broad market or changes in a company’s financial condition, sometimes rapidly or unpredictably. When the value of a fund’s 
securities goes down, an investment in a fund decreases in value. The income from municipal securities is exempt from federal income tax. The risk of a municipal obligation generally depends on the financial 
and credit status of the issuer. For some investors, income may be subject to the Alternative Minimum Tax. Capital gains, if any, are federally taxable. Income may be subject to state and local taxes.
Contact JPMorgan Distribution Services, Inc. at 1-800-480-4111 for a prospectus. Carefully consider the fund’s objectives, risks, charges and expenses before investing. The prospectus contains this  and other 
fund information. Read it carefully before investing. Investors should carefully consider the investment objectives and risks as well as charges and expenses of the JPMorgan ETF before investing. The summary 
and full prospectuses contain this and other information about the ETF. Read the prospectus carefully before investing. Call 1-844-4JPM-ETF or visit www.jpmorganETFs.com to obtain a prospectus.
Past performance is no guarantee of future returns. 
J.P. Morgan Asset Management is the marketing name for the asset management business of JPMorgan Chase & Co. and its affiliates worldwide.  
J.P. Morgan Funds and J.P. Morgan Exchange Traded Funds are distributed by JPMorgan Distribution Services, Inc., which is an affiliate of JPMorgan Chase & Co. Affiliates of JPMorgan Chase & Co. receive fees for 
providing various services to the funds. JPMorgan Distribution Services, Inc. is a member of FINRA. 
This commentary is intended solely to report on various investment views held by J.P. Morgan Asset Management. Opinions, estimates, forecasts and statements of financial market trends that are based on 
current market conditions constitute our judgment and are subject to change without notice. We believe the information provided here is reliable but should not be assumed to be accurate or complete. These 
views and strategies described may not be suitable for all investors. References to specific securities, asset classes and financial markets are for illustrative purposes only and are not intended to be, and should 
not be interpreted as, recommendations. The information is not intended to provide, and should not be relied on for, accounting, investment, legal or tax advice. Past performance is no guarantee of future 
results. Please note that investments in foreign markets are subject to special currency, political and economic risks. The manager seeks to achieve the stated objectives. There can be no guarantee the objectives 
will be met.
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